
The outlook for the oil and gas industry in 2013



Background to the Research 

• 428 senior professionals and executives across the global oil and gas sector were 
surveyed by GL Noble Denton during November and December 2012, and the research 
was conducted in association with Longitude Research.

• 63% of respondents operate in both oil and gas, while the rest focus primarily on 
either oil or gas. The companies surveyed spanned a range of sizes: 28% had annual 
revenues of US$500m or less, while 19% had revenues in excess of US$10bn. 

• Most respondents’ companies (46%) are publicly listed, with the rest either privately-
held (36%), state-owned (12%) or operating as a joint venture. 

• Respondents represent a range of functions within the industry, with nearly four in ten 
(37%) at a director level or higher.

The research provides a unique insight into the findings of the 
participants and not an Analyst viewpoint



Summary Position

• This is the third year that GL Noble Denton have conducted 
the survey, with a continued increase in sector confidence 
year on year since 2011.

• The results illustrate a shift in sentiment towards 
opportunity in the America’s, whilst the findings start to 
illustrate a move away from the dependency on Middle 
Eastern Oil

• 53% of respondents in the Asia Pacific believe that rising 
operating costs are the biggest barrier to growth, well 

above the global average of 38%.



Level of Confidence in the Industry

Confidence for business growth remains high, but the weakening global 
economy is a greater concern for oil and gas leaders in Asia Pacific than any 

other region  



Australia still driving confidence for the Region

• 72% of respondents in the Asia Pacific region saying 

they were highly or somewhat confident for the outlook of 

their business in 2013. 

• With a raft of new technologies being developed to 

operate in increasingly challenging environments, it is not 

surprising that 37% of respondents expect to increase 

their spending in research and development (R&D) in 

2013. 

• As Australia’s oil and gas projects become more complex 

and the levels of investment in them rise, the expectation 

of a viable return becomes more pronounced. 

• More than half of all respondents (53%) from Asia Pacific 

believe that rising operating costs are the biggest barrier 

to growth, well above the global average of 38%.



Confidence across the sector

Nearly two thirds (64%) of respondents in Asia Pacific feel under pressure to 
secure greater return from their capital investments 



Attractiveness of Investment Destination 

Asia Pacific slips in attractiveness for 
investment, with Australia being the only country 
featuring in the top 6 destinations

In just two years, the US and Brazil have 
leapfrogged Asia Pacific countries as preferred 
oil and gas investment destinations in 2013, 
according to our research. But this doesn’t mean 
the region will suffer a downturn. Asian 
innovation will be called upon to boost 
production in expanding markets across the 
world, and ongoing investments in Australia’s 
mega projects will underpin the region’s 
confidence for a successful year.



Focus on Health & Safety continues globally……



Top 5 Concerns

• We are starting to see a further shift 
in concern about Skills Shortages 
across the globe to meet demand.

• However Asia Pacific also benefits 
from a lower level of concern about 
skills shortages compared with 
elsewhere in the international oil 
and gas industry, according to our 
research. If this equates to a 
sustained surplus of qualified 
professionals, the workforce could 
begin to plug in to a growing and 
seemingly unsolvable deficit of 
skilled professionals in other 

regions



Operational Risk, Safety and Compliance remains 
strong across all regions 



Concluding remarks

• Whilst Asia may have slipped in the overall rankings as an Investment destination in 

this years report, the continued demand from Australian projects and also the 

worlds increasing energy demands – will mean Asian innovation will be called upon 

to boost production in expanding markets across the world, which will underpin the 

region’s confidence for a successful year. 

Complimentary copy available at
www.gl-nobledenton.com/en/seismic-shifts.php


